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. Exchange Rate Risk

. Trade Flows
. Interest Rate Risk
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. Federal Deposit Insurance Company

. Immunization Strategies

. Duration Matching

. Liquidity Risk

. Open Economy
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Pre-investment Design and Construction Operations Time

Risk

Very high High Low

3 -BOT
Type of Funding Risk to Provider Risk to User

Debt Low (bank/lender) High
Equity High (shareholder) Low
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Planned performance

Worst performance

Optimal performance

Development Design & Build Operation & Maintenance

TIME

+

-

Accumulated
Cash Flow
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Financial Risk Management

Concession Agreement

Financing Strategy Concession Period

Negotiation

Implementation Strategy

Implementation of Concession Agreement
Environment
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